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The 1-year Treasury is Back !
     ___________________________________________
Since the birth of the 1-year Treasury auction series, it was considered a key issue by investors and traders. Most trade periodicals, radio and TV reporters would cite the 1-year Treasury Bill as part of the Treasury yield curve story.  When the Treasury canceled the 1-year Bill auctions series on 02/27/01 it came as a shock to most market participants.  In order to restore this key risk/reward benchmark Ron Ryan and his team designed a synthetic 1-year Treasury constant maturity index series calculated by weighting the Ryan Treasury indexes as  follows:





2/3  weight  =  6-month Ryan Treasury Index





1/3  weight  =  2-year Ryan Treasury Index
Such an index not only restores the popular 1-year Treasury index but enhances it.  Usually there is a positive slope between the 6-month Bill and the 2-year Note (average spread = 49 bps.).  By giving the 2-year a 1/3 weight, the Ryan 1-year index should produce a higher yield profile than most Treasury cash equivalent indexes.  Historically here is the yield spread history between the current Bill yield curve and the 1-year Ryan index and the 2-year Note :

	Sell – Buy
	     Today

Yield Spread
	      High 

Yield Spread
	       Low 

Yield Spread
	   Average 

Yield Spread
	Today –

Average
	 Data

Starts

	1 mo  -  1 year
	        69
	110   (12/30/04)
	- 58  (09/14/01)
	        36 
	     33
	07/30/01

	3 mo  -  1 year
	        22
	155  (12/28/94)
	- 69  (01/02/01)
	        30
	   -   8
	12/29/89

	6 mo  -  1 year
	       -  1
	  73  (06/28/94)
	- 40  (01/02/01)     
	        15
	   - 16
	12/29/89

	1 yr   -   2 year
	       -  3
	113  (04/22/92)
	- 38  (03/13/07)
	        34
	  -  37
	12/30/88

	6 mo  -   2 year
	       -  4 
	161  (03/28/02)
	- 69  (01/02/01)
	        49
	  -  53
	12/30/88


  


           Source :  Ryan Indexes  (www.RyanIndex.com)
          The Ryan 1-year Treasury Index now fills in the yield curve gap created by the Treasury back in
          early 2001.  It also should pro 
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